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Nat i onal Security Study Memorandum 114 

TO:	 The Secretary of State 
The Secretary of Treasury 
The Secretary of Defense 
The Se c r etary of Irrte r i o r 
Chai r man, Counc il of Economic Advisers 
Chairman, Office of Emergenc y Preparedness 

SUB J E CT:	 w0 rid Oil Si tuati on 

The President has directed the preparation of a paper on the world oil 

situa.tion. It should first outline the major c on s i d e r a t i on s involved 
includ i n g such que stions as: its implications for NATO; for our role in 
a tte m p t i n g to se ttle the Arab-Israeli dispute; for our relations with 
Eur ope and Japan; and the dome s t i c and inte rnational economic i m plica ­
tions, in c lu d in g our own economy and balance of payments , t h e British 
balanc e o f payments, the U. S. -European/ Japanese compe t itive pos i tion, 

etc. 

The paper s hou.Ld then outline the possible options relating t o U. S . in­
volvement v i s c a i-vi s the consuming countries, the oil companies and the 
produ c ing countries, analyzing the pros and con s of each. It should 
address s u ch questions as: should we be prepared t o ration o il domest i cally 
to contribute to an all-out effort to withstand the OPEC demands? should 
we use our dipl omat i c leverage in an effort to suppo:d: the positions o f t h e 
c om pa nie s ? shou ld we seek to get the c on s u m in g countries to take the 
lead in withstanding OPEC? 

The paper should be prepared by the futer-Age n c y Oil Task F o r c e on t h e 
subj e c t a l r eady in ex i s t e n c e under t h e c h a i r m a n s h i p of the Departmen t of 
Sta t e. The paper should be submitted to the As sistant to the President 
f o r Na t i onal S e c ur i t y Affairs b y January. 19. A Seni or Rev i ew G r ou p 
meeting on the subj e ct will be h e l d on January 21. 
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