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TO:	 The S e cretary of State 
Th e Secr etary of Defens e 
Th e Dir ector of Central Intelli g enc e 

SUBJECT:	 Poli cy on Sale or Releas e of U. S. Components 
for Incorporation in Military Equipm ent Sales 
to Third Countries 

The Pr esident has dir e cted that a study be pr epared on an ur g ent basis 
c onc e r n i ng U. S . policy g ove r n i ng r eleas e of U.S. c orn p ori ent s produced 
or lic ens ed as i t ern s of equipment for in c orporati on in rn i l i.ta r y eq ui prnen t 

to be s old by others t o t h i r d c ount r i e s . The study should s et forth the 
policy options a n d t he advanta g es and disadvanta g es of e ach op ti on . 

In considering th e poli cy op ti on s , the study should tak e into account: 

Security con s i de r a ti on s (the classification of th e te chnology) . 

- - Politi cal con s i de r a tion s as they relat e t o U. S. r e lati ons both with 
the potential s e ller and the pot ential pur chas er. 

- - Militar y con s i deration s which rria.y b ear on the d e c ision in r espe ct 
to sales in spe cific c a s e s . 

E c onoITli c con s i d er a tion s including pos sib l e effect s on th e U. S. 
balance of paym ents . 

The study should ex a rnin e both the cases in which U. S. c ornponent s or items 
of equipment w ould b e included with major end items pr oduc ed by a single 
count ry produc er a n d cas es in which the major en d item is produced by fl. 

consor tium of fri endly cou n t r i e s in which the U. S. mayor may not be a 
participant. Th e study a ls o should take into a c c ount exi sting a lliance rela­
tionships and th e effect s o f each policy option on thos e r e l ationships. 
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The s t u d y shou ld b e prepa r ed b y an ad h o c g roup c o m p rIsIng r e pr e­
sentativ e s o f the a dd ressees and r e c i p i e n t s of thi s memor a n d u m and 
t h e NSC staff, chai r ed by t h e repres e n t a tive of the Secretary of 
D e f e nse, and s h o u ld b e sub m i tt e d not l a t er tha n N ov e m b e r 3 0 , 1971 
fo r the consid e r a t i o n of the NS C Se n i or Review G r ou p . 

Henry A. Kissing e r 

cc : Secretary of Com.rnerce 
S e c r e t a r y of the Tr e a sur y 
Chai rman , Joint Chiefs of Staff 
Ass istant to the P resident fo r 

Inte r n a t i o n al Economi c Affair s 


