
THE WHITE HOUSE 

WA S HIN GTO N 

SECRET/XGDS	 July 2 9, 1974 

National Security Study Me:mo randu:m 20 6 
C o u n c i l on In t e r n a t i o n a l Econo:mic Policy Study Me:morandu:m 36 

TO :	 The Secretary of the Treasury 

The Secretary of Defense 
Th e Dep u t y Se c retary of State 
Th e Ad:mi ni s trat o r , F e dera l Ene rgy Ad:mini stration 

The Ad:mini strator, Env i ron:mental Protection A gency 

SUBJE CT :	 R e l a ti o n s with C a n a d a 

With the Canadian e lections j u s t concluded and a :majority g ov e r n :m e n t 
in p o w e r, t he P r esid ent has req u e s t ed a review of the s t a tus of U.S. 
rel ations wit h Canada . 

The s tudy should provide b o t h a broad o vervi ew o f the relationship and 
an e x a :mi n ation of t h e near-te r :m politi c a l issue s tha t will r e q u i re a c ti o n 
in th e co:mi n g rnorith s . T h e i s sues add ressed in the s tudy should 
include the following : Foreign P oli c y I s s u e s, Balanc e of P a y :m e n t s and 
Monetary I s s u e s , Defense Relations , In du s t r i al P o lic y, E n e r g y and 
R e s ources , E nv i r on:men t al Matte r s, Cana d i a n Tra d e P oli cy , Agr i cultural 
T r a de, Tr a nsportati on and Co:m:muni cations , and Bilatera l Legal Matter s , 
T he s t u dy s h o u l d also exa:mine the role of exi sti ng i n t e r - country :mecha­
nis:ms dealing with t he above issues . The s tudy should assess th e 
rel ative i:mp ortance and prio r i ty atta c h i ng to t h e se i s sues, sugg e s t 
alt e rnative a p p r oa che s , a nd pr o p o s e a p r og r a :m a n d t i :m e t a b l e fo r dealin g 
w i t h the:m . Additionally, the study s hou ld a ddress t h e se i ssue s in the 
context of t he overall US - C a n a di a n politica l perspective . As :many o f 
the issues ar e econo:mi c, CIE P/SM 17 , U . S . Econ o:mi c Poli ci e s Tow a r d 
Cana da, s u b:mitted on D e c e:mber 1 9 , 1972 , shou ld be c on su lt e d , updated 

and incorporated a s appropriate i n the study . 

T h e study should be pr e p a r ed b y an N S C -CI E P Ad H o c Grou p co:m p r isi ng 
r e p resentatives of t h e addre s s ees and of the As sistant t o the P r e s i d e n t 
fo r National Security A ffairs and t he E x e cutiv e Dir e ctor, Council on 
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International Economic Poli cy, and chaired by the representative of 
the Department of State. To facilitate preparation of the study, inter­
agency working groups should be established to address the specific 
issues identified above, with working group chairmanships as follows: 
foreign policy issues (State); balance of payments and monetary issues 
(Treasury); defense relations (Defense); industrial policy and agricultural 
trade (CIEP); and other issues (State). The Chairman of the working 
groups listed are responsible for submission of draft contributions to 
the Ad Hoc Group on specific subjects by August 20, 1974. 

The study in final form should be forwarded not later than September 10, 
1974, for consideration by the NSC and CIEP Senior Review Gr oups p r i o r 
to submission to the President. 
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Henry A. Kissinger 

I 'I .~..~ --! -LJ 
- William'-D. berle 

cc : Counselor to the President for Economic Affairs
 
Director, Office of Management and Budget
 
Chairman, Council of Economic Advisers
 
Chairman, Joint Chiefs of Staff
 
Director of Central Intelligence
 
Special Representative for Trade Negotiations
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